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1. UNITED STATES (821)

2. CHINA (445)

3. JAPAN (205)

4. FRANCE (192)

5. UNITED KINGDOM (156)

5 MOST ACTIVE ACQUIROR STATES

1. Abertis Infrastructuras SA

TRANSPORT & INFRASTRUCTURE

Buyer: Hochtief AG

€ 32.3 Bn

2. Rockwell Automation Inc

MEASURING & CONTROLLING DEVICES

Buyer: Emerson Electric Co

€ 24.2 Bn

3. Dynergy Inc

ELECTRIC SERVICES

Buyer: V istra Energy Corp

€ 9.4 Bn

4. CalAtlantic Group Inc

BUILDING/CONSTRUCTION

Buyer: Lennar Corp

€ 8.1 Bn

5. Bayer – Crop Science Business

CHEMICALS

Buyer: BASF SE

€ 5.9 Bn

(BY NUMBER OF ACQUISITIONS)
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BASF to acquire Bayer-Crop Science 

Business for € 6 Bn 

BASF SE agreed to acquire the Crop Science 

Business of Bayer AG, a Leverkusen-based 

manufacturer of organic chemicals, for € 5.9 Bn  

($ 7.0 Bn) in cash.  

Bayer decided to divest its seed and non-selective 

herbicide business in an effort to alleviate 

authorities’ anti-trust concerns and gain approval 

for its takeover of Monsanto, an agrochemical and 

agricultural biotechnology company. 

The acquisition will provide BASF with an entry into 

the seeds market, where until now BASF lagged 

behind its competitors. BASF also stayed away from 

the recent wave of agrochemical consolidation, 

focusing instead on organic growth, R&D and cash 

accumulation. The patience is apparently paying 

off as the company can now selectively acquire 

profitable assets at lower valuations. Kurt Bock, CEO 

of BASF, stated the company will look for further 

acquisitions in that direction in order to expand its 

expertise.  

BASF is paying 15x 2016 EBITDA of € 385 M. The 

combined EBITDA margin is expected to be higher than 

the 24% margin of BASF’s Solutions business: the acquired 

Bayer businesses generated ~30% in 2016. BASF expects the 

deal to be EPS 

accretive in the first year. It also expects future revenue 

synergies of “hundreds of millions of euros” annually. On 

the other hand, BASF management does not expect 

significant cost synergies as the two businesses have 

limited overlap (herbicides only) and BASF promised to 

keep permanent Bayer staff for at least three years after 

the transaction.  

Both stocks rose (by 0.3% for BASF and 1.3% for Bayer) on 

the day of the announcement, signalling a positive 

market sentiment with respect to the transaction. 

 

T H E  DEA L  IN  N U MB ERS  

Announcement Date 13/10/17  

% Sought 100.00  

 

Comparable implied EV/EBITDA  

pre-synergies  

BASF - Bayer-Crop Science 15.3x 

ChemChina - Syngenta 19.3x 

Dow - DuPont 

      /incl. synergies/ 

~20x 

/10x/ 

The assets of Bayer AG to be acquired 

consist of its glufosinate-ammonium non-

selective herbicide business (brands: 

Liberty, Basta and Finale) and its seed 

business for key row crops: canola hybrids 

in North America (InVigor), oilseed rape in 

Eurpoean markets, cotton in the United 

States and Europe, soybean in the United 

States and trait research and breeding 

capabilities for crops. The assets are 

located in the United States, Germany, 

Brazil, Canada and Belgium. The Crop 

Science Business of Bayer AG has 1,800 

employees. 

Source: Reuters 
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Hochtief confirmed a € 19 Bn 

counterbid for Abertis 

Hochtief, a German holding company with projects in 

construction and civil engineering for the energy, 

mining, transportation and urban infrastructure 

industries, offered almost € 19 Bn ($ 20 Bn) to acquire 

Abertis Infrastructuras SA, a transportation support 

services company. Based in Spain, Abertis owns and 

operates highways in addition to managing toll roads 

and telecommunication infrastructure. 

With its bid, cash-rich Hochtief, 72% owned by ACS and 

focusing on international expansion, topped a rival 

offer from Atlantia SpA, an Italian holding company 

that provides toll motorway operation services. Earlier 

this year, Atlantia offered Abertis shareholders €16.3 Bn. 

The merger would have created the largest toll-road 

operator with 14,095 km under management in 19 

countries.  

Hochtief aims to complement its development and 

construction operations with Abertis’ operation and 

maintenance of infrastructure. It was rumoured that 

Hochtief’s bid is backed by the Spanish government through 

ACS because of the “politically sensitive” Spanish motorway 

concessions. Hochtief’s CEO, Marcelino Fernandez Verdes, denied 

such rumours, arguing the move is purely strategic, and the acquisition will “generate value 

throughout the entire infrastructure project lifecycle”. Atlantia’s management stated the company 

is ready to improve its bid, which means that a takeover battle is probable. 

To fund the acquisition, Hochtief plans to pay 80% in cash and the rest in shares with an exchange 

ratio of 0.1281 (Hochtief shares for 1 Abertis share). The company has secured financing of € 15 Bn 

at 2% interest rate and is planning to issue shares, thereby diluting the share of ACS ownership to 

below 50%.  

The proposed deal is expected to be accretive and to generate cost synergies with a present value 

up to between € 6 and € 8 Bn.  

The deal is complicated by the political 

uncertainties in Catalonia, where a quarter of 

Abertis’ assets are located. The company recently 

transferred its legal headquarters to Madrid from 

Barcelona.  
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Sofia Municipality announces sale process for 67% 

stake in Municipal Bank 

Sofia City Council approved a resolution to sell the 67.65% of Sofia Municipality 

in Municipal Bank. The minimum asking price of BGN 45.7 M (€ 23.3 M) is 

approximately 0.75x Book Value, in line with recent transaction valuations of 

comparable European banks. 

As of June 2017, Municipal bank had total 

assets of BGN 1.5 M (€ 0.8 M) and reported 

BGN 1.3 M (€ 0.7 M) net income for H1 2017. Its 

total share of the corporate deposits market is 

1.69% and of the household deposits market is 

1.30%. Similarly, its total market share of 

corporate and household loans is 0.78% and 

0.39% respectively. It holds a 42% share in 

municipal financing volumes, making it an 

attractive niche provider. 

Eligible investors should be based in the 

European Economic Area. Financial 

institutions should be rated at least BB- per S&P 

(or equivalent). Investors that are not financial 

institutions must demonstrate at least € 20 M in 

equity as well as experience and reputation in managing traded funds and other financial assets.  
 

Norway-based Link Mobility completed 

acquisition of VoiceCom for € 3.8 M 

Link Mobility Group ASA, a fast-growing provider of 

business-to-consumer wireless telecommunication services 

(i.e. mobile messaging, solutions and mobile data 

intelligence), completed its acquisition of Voicecom AD 

upon a successful due diligence for a total of € 3.9 M (BGN 

7.5 M) on a cash- and debt-free basis. With EBITDA of € 0.6 

M, the deal implies 6x EV/EBITDA multiple. 

A.E. Hustad, CEO of Link Mobility, is optimistic about the outlook 

of the Bulgarian messaging market and said that he sees good 

potential and ongoing economic development. 

Voicecom AD is the leading mobile messaging provider with 40% share in the Bulgarian market 

and more than 200 large and medium sized clients. The Company provides value added mobile 

services, multichannel access, ticking system and other advanced mobile solutions. Through the 

acquisition, Voicecom expects to strengthen its competitive advantage by offering customers 

more messaging products, options, flexibility and superior customer support. 

 

 
Top 15 Banks in Bulgaria 

Total  

Assets  

Total  

Equity 
Profit 

1 Unicredit Bulbank   9,523    1,386    149  

2 DSK Bank   5,953       786    144  

3 First Investment Bank   4,526       430        5  

4 United Bulgarian Bank   3,493       553      57  

5 Eurobank Bulgaria   3,486       587      61  

6 Raiffeisen Bank   3,233       466      68  

7 SG Expressbank   3,034       346      46  

8 Central Cooperative Bank   2,541       214      14  

9 Cibank   1,586       170      17  

10 Piraeus Bank   1,488       187    (34)  

11 Allianz Bank Bulgaria   1,260       111      15  

12 Investbank Bulgaria      980         93        1  

13 Bulgarian Development Bank      978       386      22  

14 Procredit Bank      828       118      19  

15 Municipal Bank      675         46        1  

 Source: Bulgarian National Bank report 

Data as of 31.12.2016; BGN/EUR = 1.95583 

 

(In EUR M) 
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KKR completes acquisition of Q-Park for  

£ 2.6 Bn (€ 3.0 Bn)  

KKR – a leading, global investment firm with more than € 118 

Bn ($ 138 Bn) in assets under management – completed the 

acquisition of Q-Park N.V. through its infrastructure 

investment platform “KKR Infrastructure”. 

Q-park, one of Europe’s leading parking services providers 

manages, owns and/or operates a network of more than 

6,000 multi-storey parking facilities with more than 870,000 

parking spaces.  

Q-park’s management considers the acquisition an important 

step for the company with KKR’s infrastructure, mobility and real estate sector experience expected 

to accelerate strategic growth. Frank De Moor, CEO of Q-Park, stated that, with KKR’s strategic, 

financial and technical support, as well as better access to funding, the company could attract 

new public and private partners, launch new business propositions, provide improved parking 

solutions and fulfil its ambition to play a leading role in Europe’s parking industry.  

KKR’s offer valued Q-park at more than 15x EBITDA of € 195 M for 2016. The company reported € 825 

M in net revenue in 2016. The transaction will be financed through private equity and new bank 

facilities, as well as rolling over or refinancing of € 1 Bn of existing debt. 

KKR Infrastructure considers the management team and Q-Park’s employees a fundamental asset 

and no major management changes or staff optimizations are anticipated. The brand name and 

corporate identity – clear differentiators in the industry – will also be preserved.   
 

GIP to acquire Equis Energy for $ 5 Bn in 

largest ever renewable energy deal 

Global Infrastructure Partners (GIP), a private equity fund, 

together with other co-investors, including CIC Capital Corp. 

offered € 4.3 Bn ($5 Bn) to acquire Equis Energy, the largest 

renewable energy developers in the Asia-Pacific region. 

Singapore-based, Equis is currently developing one of the 

largest solar plants in Australia. 

GIB also owns coal, natural gas and oil assets worldwide, but 

is increasingly interested into renewables, most recently 

acquiring 50% stake in 330 MW offshore wind farm in the 

North Sea. The fund, which manages a $40 Bn portfolio, sees 

a strong fit of Equis Energy with its global renewable-

investment strategy. 

The deal assumes €1.1 Bn ($1.3 Bn) of debt and will be paid in 

cash entirely.  
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SORTIS Invest is an investment banking  

boutique providing financial advice to  

businesses, venture capital & private equity  

funds and institutional investors. 

About us 

Private 

Equity 

Venture 

Capital 

Corporate 

Finance 

Mergers & 

Acquisitions 
Fundraising 

EU Grants 

Funding 

Project  

Finance 

Business 

Advisory 

Corporate 

Turnaround 

Financial 

Modelling & 

Planning 

Business 

Valuation 

Post-Merger 

Integration 

Areas of expertise 

SORTIS Invest structures investments that enable investors 

to benefit from attractive business opportunities and 

entrepreneurs to implement their investment plans. 
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Investment Banking Boutique 

Financial advisory services to 

companies and fund managers: 

✓ Private Equity and Venture 

Capital 

✓ Corporate Finance 

✓ M&A 

✓ Corporate turnaround and 

restructuring 

✓ EU grants funding 

✓ Fundraising for fund managers  

Hospitality Asset 

Management 

Hospitality asset management 

services: 

✓ Hotel asset management 

✓ Hotel turnaround management 

✓ Market positioning 

✓ Branding 

✓ Operational analysis and 

assessment 

✓ Financial analysis 

Active in all industry sectors 

 

Credit and Leasing Advisory 

Advisory services to companies 

and individuals: 

✓ Mortgage loans 

✓ Investment loans 

✓ Consumer loans 

✓ Leasing 

Partnership agreements with the 

leading banks, non-banking and 

leasing financial institutions in 

Bulgaria. 

 

Real Estate Investment 

Management 

Sources and structures individual and 

collective investment schemes: 

✓ RE investment advisory 

✓ RE portfolio management 

✓ Property fund management 

✓ Mezzanine RE financing 

Active in all major real estate sectors 
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www.sortis.bg 

+359 2 943 90 70 

+359 2 943 90 71 

SORTIS INVEST 

Azimuth Business Center 

98 Gotse Delchev Blvd., Floor 8 

Sofia 1404, BULGARIA 


