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Global trends  

Activity Review 
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26%
Cross-border
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Top 5 deals

52%

Others
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25.7 Bn
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104.1 Bn
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5 MOST ACTIVE SECTORS

Industrials

Materials

Real Estate

Energy & Power

Financials

TOP 5 GLOBAL DEALS

OF OVERALL 

VALUE

Bn $ Count

1. UNITED STATES (720)

2. CHINA (486)

3. JAPAN (235)

4. UNITED KINGDOM (170)

5. FRANCE (154)

5 MOST ACTIVE ACQUIROR STATES

1. Qualcomm Inc

MICROCHIPS

Buyer: Broadcom Ltd

€ 109.3 Bn

2. GGP Inc

REAL ESTATE INVESTMENT TRUST

Buyer: Bookfield Ppty Partners LP

€ 23.7 Bn

3. 360 Technology Inc

INTERNET SECURITY

Buyer: SJEC Corp

€ 7.2 Bn

4. Marathon Petro Corp-Refining

CRUDE OIL REFINING

Buyer: MPLX LP

€ 6.8 Bn

5. Cavium Inc

MICROCHIPS

Buyer: Marvell Technology Group Ltd

€ 5.4 Bn

(BY NUMBER OF ACQUISITIONS)



 

 

 

Global M&A deals 

M&A Review 
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Broadcom offered $103 Bn to acquire 

Qualcomm 
Broadcom, a leading semiconductor device supplier 

submitted an unsolicited offer to acquire all outstanding 

shares of Qualcomm for $70 per share ($60 per share in 

cash and $10 in Broadcom stock) for a total of $103 Bn 

(incl. outstanding debt) in ambition to create the third-

largest chipmaker, behind Samsung and Intel. The offer 

represents a premium of nearly 28% to Qualcomm’s last 

closing price of $54.85 before the announcement. 

With its bid, Broadcom seeks to take advantage of 

Qualcomm’s low valuation. Qualcomm ran into a number of 

difficulties in the past year, including the ongoing lengthy 

acquisition of NXP, [what is NXP], a licensing dispute with one of its largest customers, Apple, and 

numerous inquiries and lawsuits from regulators. These difficulties negatively impacted the stock 

price and the positioning of Qualcomm vis-a-vis competitors and customers. 

Broadcom’s product portfolio has some significant overlaps with Qualcomm in wireless 

communications, which is bound to result in product synergies. Qualcomm is the world’s largest 

supplier of modems (and well positioned to lead the transition to 5G networks) while Broadcom is 

the top supplier of Wi-Fi and Bluetooth chips for mobile devices and a major supplier of components 

for high-end smartphones, including NFC (Near Field Communication) and wireless charging chips. 

The combined entity would become the dominant supplier of chips for smartphones, and with the 

industry consolidating, Broadcom seeks to enhance its negotiating position with OEMs. 

In addition, Broadcom is known for its cost-cutting 

capabilities. Overlapping R&D and 

administrative functions could pave the way for 

significant cost reductions and synergies for the 

combined entity and improve Qualcomm’s 

declining margins. 

Later in November, Qualcomm officially rejected 

Broadcom’s acquisition offer. The company said 

the offer substantially undervalues Qualcomm 

and also that such a merger would be burdened 

with significant regulatory uncertainties. Despite 

the challenges faced by Qualcomm, the 

company’s management believes it would 

create more value for shareholders as a separate 

entity. Broadcom’s Hock Tan, however, is 

determined to complete the deal and plans to 

engage in a proxy fight. 

T H E  DEA L  IN  N U MB ERS  

Announcement 

Date 
06/11/17  

% Sought 100.00  

 EPS 
(LTM) 

P/E 
(LTM) 

Broadcom 1.65 39.02 

Qualcomm 4.02 64.85 

   

   

US President Donald Trump with  

Broadcom CEO Hock Tan 
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Allianz to acquire the rest of French 

credit insurer Euler Hermes 

Allianz, Germany’s biggest insurer, plans to buy out the 

minority shareholders of Euler Hermes, the French trade 

credit insurer, for € 122 per share. 

Headquartered in Munich, Allianz is one of the largest 

financial services companies in the world. Its core 

businesses are insurance and asset management. The 

Company offers property and casualty, life, health, 

credit, motor vehicle, and travel insurance, as well as and 

fund management services. 

Euler Hermes is a Paris-based credit insurance company that offers 

insurance bonding, guarantees and collections services to support management of B2B trade 

receivables. The Company’s proprietary credit intelligence network allows it to analyse the financial 

stability of a wide range of global companies and sectors.  

With this acquisition, Allianz will increase exposure to the attractive credit insurance business 

segment which reported a solid operating performance in 2016. According to Allianz, this move will 

strengthen positions in core home markets and in property and casualty. Acquiring Euler Hermes 

would also increase the overall profitability of the group and provide diversification benefits. 

Allianz has already secured 11.3% of Euler Hermes share capital on Nov. 24 which brought Allianz’s 

stake to 74.3% at a price of € 122. A few days later, the Company announced that it will file a 

takeover bid at the same price to buy the remaining stock, excluding treasury shares (1.46%), of 

Euler Hermes for around € 1.85 Bn ($2.2 Bn). The price of € 122 represents a 21% premium to the 

closing price of the previous trading day. 

At 16 times the estimated earnings for 2018, the 

offer is considered expensive but logical for Allianz. 

The deal is expected to be accretive, increasing 

Allianz’s EPS by 1 pp. It is also expected to 

decrease its capital ratio by 4 pp from 227%, which 

would still be comfortably above the 

recommended range of 180 to 220% by Solvency 

II. No change in the board of Euler Hermes is 

planned as Allianz remained “supportive” of the 

strategy of the company.  

On the day of the announcement, Euler Hermes’s 

share price rose by 21% to a record high € 122.3 

and Allianz’s decreased by 0.2% to € 197.5.  

Allianz also stated that the acquisition will not have an impact on their ongoing € 3 Bn and planned 

€ 2 Bn share buyback programs.  

T H E  DEA L  IN  N U MB ERS  

Announcement 

Date 
24/11/17  

% Sought 35.54  

 EPS 
(LTM) 

P/E 
(LTM) 

Allianz 15.00 12.81 

Euler Hermes 6.88 17.72 

   

   

Dr. Axel Theis, Board Member of Allianz SE, and 

Wilfried Verstraete, CEO of Euler Hermes 
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One bidder shows interest in Municipal Bank 

Liechtenstein-registered Novito Opportunities submitted a bid of BGN 46 M 

(EUR 23 M), slightly above the minimum of BGN 45.65 M set by the Seller, Sofia 

Municipality, for the purchase of 67.65% in Municipal Bank. 

Novito Opportunities is a newly registered subsidiary of CAIAC Fund Management 

AG, a privately-owned investment fund manager, providing services to private 

investors, financial institutions, asset managers, insurance companies and banks. The 

company structures and manages mutual and hedge funds, separate client-focused portfolios and 

also invests on behalf of clients in the public equity and fixed income markets. 

 Municipal Bank is the 15th largest bank in Bulgaria. As of June 2017, Municipal bank had total assets 

of BGN 1.5 M (€ 0.8 M) and reported BGN 1.3 M (€ 0.7 M) net income for H1 2017. Its total share of 

the corporate deposits market is 1.69% and of the household deposits market is 1.30%. Similarly, its 

total market share of corporate and household loans is 0.78% and 0.39% respectively. It holds a 42% 

share in municipal financing volumes, making it an attractive niche provider. 

Bulgaria’s Commission for Protection of Competition stated that the transaction is not expected to 

affect competition in the banking segment and granted its approval. 

 

SIGDA to acquire Varna thermal power 

plant from CEZ 

CEZ Group - the largest power utility and biggest public 

company in Central and Eastern Europe – accepted an 

offer from SIGDA – a local logistics company – to acquire 

Varna thermal power plant (non-operational) for a 

reported €50 mln.  

The sale of Varna thermal power plant (TPP) is in line with CEZ 

strategy: the group is shifting its focus from South-Eastern Europe and Turkey to renewables in Central 

and Western Europe and the expansion of Temelin NPP in the Czech Republic.  According to the 

chairman of CEZ’s supervisory board, V. Paces, the original plan had been to exit the Bulgarian 

market at once by selling all CEZ assets in one package but the bid for the power plant in Varna was 

attractive to the seller.  

Varna black coal power plant has six generating units with a total installed capacity of 1,260 MW. It 

has been shut down since January 2015 due to non-compliance with the European environmental 

standards and could only be used in critical situations. CEZ purchased the plant for €206 mln in a 

privatization procedure in 2006. The operator originally planned to build a new CCGT capacity on 

the TPP Varna site, but lack of guaranteed gas supplies and poor market opportunities put the project 

on ice. 

After the sale of TPP Varna, CEZ will be left with its electricity distribution company CEZ Distribution 

Bulgaria, the public supplier CEZ Electro Bulgaria, the retail arm CEZ Trade Bulgaria as well as two 

renewable energy plants. The company aims to complete the sale of those assets in Bulgaria in the 

next few months. 

T H E  DEA L  IN  N U MB ERS  

% Sought An asset  
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Private Equity firm Permira to buy Duff & 

Phelps for $ 1.75 billion  

Permira Capital (Permira), a global private equity firm with a 

total of €32 Bn ($35 Bn) capital under management, has 

offered $1.75 Bn (€1.49 Bn) to acquire Duff & Phelps (D&P), an 

advisory firm. 

Permira makes long-term investments in companies with the objective of transforming their 

performance and driving sustainable growth. Duff & Phelps is the firm’s eighth acquisition in the 

financial services industry. In total, Permira has invested a total of EUR 2.7 Bn in equity to date. 

Duff & Phelps advises clients on a range of strategic and complex business challenges in the areas of 

valuation, corporate finance, disputes and investigations, compliance and regulatory matters, and 

other governance-related issues. The firm has approximately 2,000 client service professionals located 

throughout offices in the Americas, Europe and Asia. 

With this acquisition, Permira would access the post-crisis growing demand for advisory services as 

regulators tighten accounting and corporate practices. It also plans to leverage its international 

presence to support Duff & Phelps’ global expansion. The management team at Duff & Phelps will 

maintain a significant stake in the firm and will continue to lead the company in their current roles. In 

the press release, they emphasized the importance of a partner like Permira for the long-term success 

of the business. 

Duff & Phelps was taken private in 2013 by an investor pool led by Carlyle Group for around $665 mln. 

Exiting investors, including Carlyle, Neuberger Berman, the University of California’s Office of the Chief 

Investment Officer of the Regents and Pictet & Cie are set to achieve 2.56x cash-on-cash return. The 

deal is expected to close in the first quarter of 2018.  
 

Bitdefender valued at $600M in a minority 

stake acquisition by Vitruvian Partners 

Growth capital investor Vitruvian Partners acquired a significant 

minority stake of approx. 30% of the Romanian-based 

cybersecurity software company Bitdefender from Axxess Capital, 

a CEE lower mid-market fund. The deal valued the company at ca. $600M.  

The Company achieved significant growth in recent years by significantly scaling up international 

operations and especially from its operation in the US, run from a designated office in Santa Clara, 

CA: corporate customers in the US generate more than 40% of Bitdefender sales, although the 

Company serves customers in 150 countries worldwide, providing end-to-end cyber security solutions 

and advanced anti-virus protection to more than 500 million users. 

The rapid growth, significant achievements and strong innovation focus of Bitdefender are aligned 

with the investment strategy of Vitruvian Partners. The private equity firm looks for strong management 

and helps companies scale up by providing hands-on operational support as well as assistance with 

strategic initiatives and international expansion. 

With more than 50% of the employees (totalling more than 1300 globally) engaged in R&D, 

Bitdefender is currently working on integrating Artificial Intelligence technology into its products and 

solutions to make them adaptable to the fast-changing malware environment. 

Announcement Date 01/11/17  

% Sought 100  

  

  

 

Announcement Date 31/11/17  

% Sought 100  
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PE&VC Deals in Bulgaria 

Private Equity and Venture Capital 

Review 

Sumitomo Corp. completed the acquisition 

of Moto-Pfohe 

Sumitomo Corporation, a Japanese diversified group with 

more than $ 32 Bn in annual revenue has acquired Moto-Pfohe 

– a Bulgaria-based car dealer, insurance broker and lease 

provider – for approximately EUR 60 mln or 5x EBITDA. 

Moto-Pfohe is the official dealer and distributor of Ford, Volvo, Jaguar and Land Rover in Bulgaria 

with a market share of c. 9.4%. Established in 1991, it was one of the first private car dealers in Bulgaria. 

The Moto-Pfohe group includes two subsidiaries: Pfohe Agency, an insurance broker, and Moto-Pfohe 

Leasing, a vehicle financing provider. The business of the group includes selling and servicing new 

and used motor vehicles, spare parts and accessories, short and long-term vehicle rentals, insurance 

and financing of vehicle transactions. The management of Moto Pfohe considers the acquisition an 

excellent opportunity for growth and further success.  

The transaction is in line with Sumitomo plans to expand in the vehicle distribution sector in Central 

and Eastern Europe where it sees good potential for growth. For Sumitomo’s European branch, the 

acquisition would be the third of a Ford dealership in the region: it already owns Summit Motors, a 

distributor of Ford for Slovakia and Slovenia. The Japanese group also owns two automotive cable 

factories in Bulgaria, providing cable sets to the Volkswagen Group, among others. 

The seller, Hugo Pfohe GmbH is one of the largest German car dealerships, founded in 1919. 

According to the press release, the structure, business and management of Moto-Pfohe would 

remain unchanged after the acquisition. 
 

Lockchain.co has concluded its ICO, raising the equivalent of $ 4.4 M 

Bulgarian blockchain start-up Lockchain.co concluded an initial coin offering (ICO) for its booking 

blockchain platform. The start-up raised $ 4.4 M during its ICO in the form of 10 344 Ethereum coins. 

Lockchain.co is a travel accommodation booking marketplace that enables property owners (hotels 

and private homes) to offer their accommodation without any commissions. It aims to decentralize 

the hospitality industry, completely cutting out the middleman, and to allow travellers to benefit from 

significantly lower prices of accommodation. 

The marketplace is built on top of the Ethereum blockchain 

and provides users with smart contracts – that also serve as 

escrow accounts – to settle their reservations and payments 

safely and reliably. Series of such forms the core of the project 

–the decentralized LOC Ledger1 – a blockchain booking 

engine with a public property database that will be accessible 

for anyone to use and contribute to. This is an opportunity for 

smaller marketplaces to compete with the established leaders in the travel booking industry.  

The platform is planned to be fully operational in the first quarter of 2018 although one can already 

use the marketplace to book a property. To date, the start-up has reached preliminary agreements 

with travel industry hosts to supply thousands of properties worldwide. According to the founders, the 

funding raised through the ICO will be sufficient for the complete roll-out of the project.

Announcement Date 29/11/17  

% Sought 100  

  

  

 

1 The Decentralized LOC Ledger is the 

engine that regulates all transactions and 

relationships between the hotels/property 

providers and the clients. 

www.lockchain.co 
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SORTIS Invest is an investment banking  

boutique providing financial advice to  

businesses, venture capital & private equity  

funds and institutional investors. 

About us 

Private 

Equity 

Venture 

Capital 

Corporate 

Finance 

Mergers & 

Acquisitions 
Fundraising 

EU Grants 

Funding 

Project  

Finance 

Business 

Advisory 

Corporate 

Turnaround 

Financial 

Modelling & 

Planning 

Business 

Valuation 

Post-Merger 

Integration 

Areas of expertise 

SORTIS Invest structures investments that enable investors 

to benefit from attractive business opportunities and 

entrepreneurs to implement their investment plans. 
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Investment Banking Boutique 

Financial advisory services to 

companies and fund managers: 

✓ Private Equity and Venture 

Capital 

✓ Corporate Finance 

✓ M&A 

✓ Corporate turnaround and 

restructuring 

✓ EU grants funding 

✓ Fundraising for fund managers  

Hospitality Asset 

Management 

Hospitality asset management 

services: 

✓ Hotel asset management 

✓ Hotel turnaround management 

✓ Market positioning 

✓ Branding 

✓ Operational analysis and 

assessment 

✓ Financial analysis 

Active in all industry sectors 

 

Credit and Leasing Advisory 

Advisory services to companies 

and individuals: 

✓ Mortgage loans 

✓ Investment loans 

✓ Consumer loans 

✓ Leasing 

Partnership agreements with the 

leading banks, non-banking and 

leasing financial institutions in 

Bulgaria. 

 

Real Estate Investment 

Management 

Sources and structures individual and 

collective investment schemes: 

✓ RE investment advisory 

✓ RE portfolio management 

✓ Property fund management 

✓ Mezzanine RE financing 

Active in all major real estate sectors 
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www.sortis.bg 

+359 2 943 90 70 

+359 2 943 90 71 

SORTIS INVEST 

Azimuth Business Center 

98 Gotse Delchev Blvd., Floor 8 

Sofia 1404, BULGARIA 


